
 

The Updated Forecast 

Advanced Economies 

Growth in advanced economies is projected to increase from 1.8 percent in 2014 to 2.1 percent in 2015 and 2.4 

percent in 2016, a more gradual pickup than was forecast in the April 2015 WEO. The unexpected weakness in 

North America, which accounts for the lion’s share of the growth forecast revision in advanced economies, is 

likely to prove a temporary setback. The underlying drivers for acceleration in consumption and investment in 

the United States—wage growth, labor market conditions, easy financial conditions, lower fuel prices, and a 

strengthening housing market—remain intact.  

The economic recovery in the euro area seems broadly on track, with a generally robust recovery in domestic 

demand and inflation beginning to increase. Growth projections have been revised upward for many euro area 

economies, but in Greece, unfolding developments are likely to take a much heavier toll on activity relative to 

earlier expectations. In Japan, growth in the first quarter of 2015 was stronger than expected, supported by a 

pickup in capital investment. However, consumption remains sluggish and more than half of quarterly growth 

stemmed from changes in inventories. With weaker underlying momentum in real wages and consumption, the 

pickup in growth in 2015 is now projected to be more modest. 

 

 



Emerging Markets and Developing Economies 

Growth in emerging market and developing economies is projected to slow from 4.6 percent in 2014 to 4.2 

percent in 2015, broadly as expected. The slowdown reflects the dampening impact of lower commodity prices 

and tighter external financial conditions—particularly in Latin America and oil exporters, the rebalancing in 

China, and structural bottlenecks, as well as economic distress related to geopolitical factors—particularly in 

the Commonwealth of Independent States and some countries in the Middle East and North Africa. 

In 2016, growth in emerging market and developing economies is expected to pick up to 4.7 percent, largely on 

account of the projected improvement in economic conditions in a number of distressed economies, including 

Russia and some economies in the Middle East and North Africa. As noted in earlier WEO reports, in many 

other emerging market and developing economies, much of the growth slowdown in recent years has 

amounted to a moderation from above-trend growth. 



 


